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INDEPENDENT AUDITORS' REPORT

To the Directors of
Fort Erie Economic Development & Tourism Corporation:

We have audited the accompanying financial statements of the Fort Erie Economic Development & Tourism Corporation,
which comprise the statement of financial position as at December 31, 2011, and the statements of operations, changes
in unrestricted surplus and of cash flows for the year then ended, and a summary of significant accounting policies and
other explanatory information.

Management's Responsibility for Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian generally accepted accounting principles and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors' responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with Canadian generally accepted auditing standards. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors' judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal controls relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal controls. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, these financial statements present fairly, in all material respects, the financial position of the Organization
as at December 31, 2011 and the results of its operations and its cash flows for the year then ended in accordance with
Canadian generally accepted accounting principles.

Draaah Mares Badcadl ? Qﬂm‘aafn e

Durward Jones Barkwell & Company LLP
Licensed Public Accountants

April 19, 2012
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FORT ERIE ECONOMIC DEVELOPMENT & TOURISM

CORPORATION
STATEMENT OF OPERATIONS
YEAR ENDED DECEMBER 31, 2011

2011 2010
REVENUE
Municipal grant $ 601,353 $ 593,195
Jarvis Street Pharma Task Force Feasibility Analysis 50,000 -
Interest 1,897 685
653,250 593,880
Special projects
Fort Erie Race Track Re-development Plan 2,759 32,241
1812-2012 Feasibility Project 24,657 15,751
Gaming Industry Marketing Campaign (Note 10) 130,453 135,000
GTA Marketing Campaign 40,714 15,375
NIBS Tradeshow 23,182 10,674
World Energy Congress - 15,559
TOTAL REVENUE 875,015 818,480
EXPENSES
Administrative - Page 12
Wages and benefits 352,540 355,329
Administrative 51,733 30,369
Equipment 11,216 9,803
Office 15,780 12,478
Premises 29,111 29,015
Telephone 16,145 16,064
476,525 453,058
Program
Branding program 29,769 36,485
Internal economic development 14,306 37,782
External economic development 10,872 27,547
Jarvis Street Pharma Task Force Feasibility Analysis 100,195 -
155,142 101,814
Special Projects
Fort Erie Race Track Re-development Plan 31,448 24,626
1812-2012 Feasibility Project 24,657 15,751
Gaming Industry Marketing Campaign 160,453 165,000
GTA Marketing Campaign 40,714 15,375
NIBS Tradeshow 23,182 10,674
World Energy Congress - 15,559
Tourism marketing (CTODS) 3,742 3,834
284,196 250,819
TOTAL EXPENSES 915,863 805,691

EXCESS OF ’EXPENSES OVER REVENUE' REVENUE OVER EXPENSES $ ’40i848' $ 12,789
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FORT ERIE ECONOMIC DEVELOPMENT & TOURISM
CORPORATION

STATEMENT OF CHANGES IN UNRESTRICTED SURPLUS
YEAR ENDED DECEMBER 31, 2011

2011 2010
UNRESTRICTED SURPLUS, BEGINNING OF YEAR $ 129442 $ 154,151
EXCESS OF (EXPENSES OVER REVENUE) REVENUE OVER
EXPENSES - Page 2 (40,848) 12,789
CHANGE IN NET ASSETS INVESTED IN CAPITAL ASSETS (Note 8) (1,365) 5,596
ALLOCATION TO THE EMERGENCY MARKETING RESPONSE FUND
(Note 9) A (50,000)
ALLOCATION FROM THE GAMING INDUSTRY MARKETING CAMPAIGN
FUND (Note 10) : 6,906

UNRESTRICTED SURPLUSi END OF YEAR $ 87|229 $ 129,442
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FORT ERIE ECONOMIC DEVELOPMENT & TOURISM

CORPORATION
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2011

/

2011 2010
ASSETS
Current assets
Cash $ 257,622 $ 188,961
Cashable investment certificates 201,311 200,709
Accounts receivable (Note 2) 49,311 67,334
Prepaid expenses 34,457 32,310
542,701 489,314
Investment in Fleet Canada Inc. (Note 3) 10,000 10,000
Furniture, fixtures and leasehold improvements (Note 4) 18,268 16,903

$ 57°i969 $ 516,217

LIABILITIES

Current liabilities
Accounts payable and accrued charges (Note 5) $ 177,711 $ 56,272
Niagara Development Corridor Partnership (Note 6) 74,601 60,569
Deferred revenue (Note 7) 54,147 94,018

Commitments (Note 12)

Contingency (Note 15)

306,459 210,859

SURPLUS
Invested in capital assets (Note 8) 18,268 16,903
Internally restricted - Emergency Marketing Response Fund (Note 9) 150,000 150,000
Externally restricted - Gaming Industry Marketing Campaign Fund (Note 10) 9,013 9,013
Unrestricted surplus 87,229 129,442
264,510 305,358

$ 570,969 $ 516,217

Approved by therBoar

Treasurer
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